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IntelliConnect

Scenario 2

Tom, a tax manager at ABD,

LLP, is reviewing the Smith’s tax return. He wants to review the

treatment of the amount on Line 8b, Form 1040, to ensure that the interest received from a
New York City bond is tax-exempt interest. He is in Government Form view within ProSystem fx

Tax.

With the cursor on Line 8b of Form 1040, Tom clicks on the IntelliConnect button on his toolbar.
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payab\e.ﬂ Interest on a judgment is taxable, even if the underlying award is nentaxable £
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U.S. Master Tax Guide, 724. , Interest

All interest received or accrued is fully taxale (R except interest an (1) tax-exempt state or municipal bonds, (2) certain ESOP Ioans
(1725), and (2) interest on U.S. savings bonds 7 led educational expenses (1730A). A cash-basis taxpayer is taxed on interest when
received. Interest on bank deposits, coupons payable on bonds, etc , is considered available and taxed to a cash-basis taxpayer under the doctrine
of constructive receipt and is taxed when credited or due._

Interest earned on corporate obligations is generally taxed when actually received by, or credited to, a cash-basis taxpayer (Req. §1.61-7(a)). The
same rule applies to interest on certificates of deposit, time obligations, and similar deposit arrangements on which interest is credited pericdically
and can be withdrawn without penalty even though the principal cannot be withdrawn without penalty prior to maturity. Howevwer, interest on a six-
month certificate that is not credited or made available to the holder witheut penalty before maturity is net includible in the holder's income until the
certificate is redeemed or matures (Rev. Rul_80-157 &

Increments in value on growth savings certificates are taxable in the year that the increase occurs & Any increment in the value of life insurance or
annuity prepaid premiums or premium deposits is income when made available to the policyholder for withdrawal or when credited against premiums

‘When a bond with defaulted interest coupens is bought "flat” (that is, the price covers both principal and unpaid interest), any interest received that
was in default on the date of purchase is not taxable but is a return of capital. If the bond is sold, this amount must be applied to reduce the basis, in

turn increasing the gain or reducing the loss. If interest is received for a period which /oflows the date of purchase, it is taxable in full £

Under the accrual method, interest is taxable as it accrues even though it is payable later. An exception to this rule is where it is discovered before

the close of the tay vear that the intersst owed to the tawnaver will not he collacted 82

Results screen

Tom determines from his research that interest received from a New York City bond is tax-
exempt interest after reading the U.S. Master Tax Guide and reviewing Final Regulation §1.61-7.
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Tom enters a tick mark within the tax return next to Line 8b to indicate his review of the entry.

Income 7 Wages, slaries, fips, stc. Atiach Form(s)W-2 |7 107466.,
Ba Taxable interest. Attach Schedule Bifrequied ... .. ... |8 6500.,
Attach Form(s) )
W-2 hare. Also b Tax-exemptinterest. Donotinclude onlineBa . ... e
attach Forms 9a Ordinary dividends. Atach Schedule B if required 7 da 5000.,
W-26 and TR
1000-R if tax b CQualified dividends (sge page 21) v
was withheld. 10  Taxable refunds, credits, or offsets of state and local incometaxes . T T———— . |10
Tick mark

Setting up the Integration

Establishing a link between IntelliConnect and ProSystem fx Tax provides access to research
from within tax compliance with a click of the mouse.

Start by having the system administrator configure ProSystem fx Tax to provide the link.

Open Office Manager, Configure Applications...
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Then click on Research; check the boxes that are shown with the checkmarks.

Configure Applications x| Research rgl
Configure the rezearch methads wou subscribe to in your office. Y'ou may configure bath, if applicable.
2l

If both are configured, each user must select one method in Tax Preparation by uzing Options/Interface
OptiersF

InteliCannest | CCH CD-ROM and Oriine |

[v Fesesarch iz done using InteliConnect

InteliCannect nteliConnect uger ID and password

[v 1.5 Master Tax Guide zer D |

[+ LS. Master Estate and Gift Tax Guide azzwiord: ||

\C 2

Mate: If different InteliConnect User ID's and Pazzwords are assigned to staff in your office,
each uzer must zet up their InteliConnect User D and Pazsword in Tax Preparation uzsing the
Optionsdnterface Options/Research menu command.

Ok | Cancel | Help

When the system administrator has completed these steps, the system is ready for each user to
configure their respective workstation.

To configure your workstation, open ProSystem fx Tax and follow the instructions below:

1) In Tax Preparation, select Options, Interface Options, and then Research from the menu
bar.

Mﬂinduw Help
;@; Preferences PE?&I@@?
- Intertace Options b Instruction Guides...
<l Customize Toolbar.. Blessend
Define as kewword... EN-"-"----
D Default Returnz. . Accounting Bridges. .
U.s CCH Client Dataxchange...
% Resat Input PF: EngagementsS age CPAD ocumment M anager
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2) Check IntelliConnect radio button and enter your IntelliConnect User ID and Password.

(This is NOT your ProSystem fx User Id and password. Rather, your IntelliConnect User 1D
and password needs to be entered here)

IntelliConnect

|- Research

| - Ressarch method|

& InteliConnect i CCH CO-ROM and Online

I

- InteliConnect uzer ID and password

- CCH CO-ROM project |0 options F——
UserID:  wwei@abe comiE

B Uz cumently apen research project

M lUzeT [iert 10 f ject (D
Password: | INNIN se Tax client |0 for projec
/ ™ U ze default [D:

™ Besearch to prompt for new project 1D

Q. ] Cancel ] Help I

3) Add the IntelliConnect icon to the ProSystem fx Tax toolbar. Choose Options, Customize

Toolbar from the menu bar. Locate the IntelliConnect button, highlight it, and then click
the Add button.

[ Customize Toolbar

Axallable toolbar buttons: Current boolbar buttons:

F To Do List o Back
&= InBox

E Return Summary
< Customize Toaolbar —— ® Reversed Tick Mark Surnmar
E’ Instruction Guides /!__J . ProSystem fx on the Web
>
i Step By Step Help m @EEH@Hand
InteliContect

Electronic Filing Status
(&%) CCH Smart Charts

@ T a5 cipts
£

A~

~ Scan Source Document kMan
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You may also utilize the Notes feature in ProSystem fx Tax. This feature gives you the ability to

document the conclusion by copying and pasting a research answer from IntelliConnect to
ProSystem fx Tax.

Caption: M4 - 08/02/03 07:26PM Form 1040

Intere=t . 724 .

All interest received or accrused 1= fully taxable
Feg. 51 .61-7). 62 except interest on (1) tax—exenpt
=tate or municipal bond=s. (2) certain ESOF loans |
M725), and (3) interest on U.5S. =avings bonds used

to pay qualified educational expen=es ( M73I0A) . A
cash-ba=zis tazZpaver is taxed on interest when
received. Interest on bank deposits, coupons pavable
on bonds, etc.. i1s considered available and taxed to
a cash-basis tazpayer under the doctrine of
constructive receipt and 1= tamxed when credited or
due.

Ok

Cance

et

Freviouz
Global Mote

Delete Maote
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ProSystem fx Tax to State Tax Research - SmartCharts

In addition to integration with our federal tax products, ProSystem fx Tax now links directly to
the CCH Smart Charts within the CCH State Tax Reporters. Now, you can move seamlessly
between preparing and reviewing tax returns and verifying state tax treatment. You do not have
to exit out of ProSystem fx Tax to get fast answers to crucial related questions about state issues.

Within the state portion of a ProSystem fx return, simply click on the Smart Charts icon on the

ProSystem fx toolbar.

For example, lets access California tax form CA 3519.

File [k View Foms Colc Review Monage Options Window Help

(B~ = N i* M & il IREe?H vyERAz B OE

Form at bottom of page.

TAX PAYMENT WORKSHEET KEEP FOR YOUR RECORDS

1 Total tax you expect to owe. This 15 the amount you expect to enter on Form 540/540A, line 34; /

or Long Form S540HR, ine 42
2 Payments and credits:
a California income tax withheld (including real estate and nonresident withholding) ~ \
b California estimated tax payments and amount applied from your 2007 tax return .~ 2b 00

(Check your estimated tax payments on our website at ftb.ea.gov and search
for My FTB Account.)

1 0o

You will be logged into IntelliConnect and automatically launched to a topic screen; that is, the

jurisdictional Smart Chart is already selected based on the form from which you are linking.

CCH Smart Charts™
California Smart Charts

"= Open My Charts & (=) Printer Friendly ]

Help

The California Smart Charts provide information on a variety of topics including corporate and pass-through income tax, personal income tax, sales
and use taxes, property and other taxes. as well as unclaimed property. To create a customized. exportable chart, follow the steps below.

Select Topics (step 1 of 2)

Expand All Topics | Collapse All Topics Search Topics || | [[1Use Thesaurus
Topics C“

G- [] Business Income Tax
=S []Personal Income Tax
=[] Filing Requirements
- []Filing Thresholds
[]Due Date and Form
[#] Extensions
[]Infarmation Returns
#- [] Tax Rates and AMT

[
- []Payment of Taxes

& []Penalties and Interest
- [] Calculation of Income
- [] Credits

&[] Franchise Tax

-] Sales and Use Taxes
=[] Property Tax =
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From this point, you select the topic of which you need a quick answer. Just select a topic and a
Smart Chart is created with a Comment, Citation and CCH paragraph link.

CCH Smart Charts™
] i i
California Smart Charts Help

=7 Open My Charts &/ Save Chart () Printer Friendly (] Email Chart | Export

Results (step 2 of 2)
Select = date and click on Highlight Changes: v| Highlight Changes

General Taxpayers = about this Chart...

General Taxpayers Comment Citation CCH 1

100% of tax liability must be paid with FTB 3519
by original due date of return to avoid penalties.

No paper or electronic extension application Cal. Rev. & Tax Code §18567,
§-month autematic extension. required. Official Guidance 29-102

CCH State Smart Charts offer:

e Seamless access to rates, requirements and hot issues — right from a state tax
preparation form.

e Export capability — your answers can easily be exported into either Microsoft Word or
Microsoft Excel and Smart Charts can be saved directly to client files.

e Links to official material — Smart Charts provide immediate access to state statutes and
regulations for deeper research and audit trail purposes.

e Links to deeper research — Smart Charts also provide links to CCH’s State Tax Reporters
which are the industry standard for state tax research and editorial commentary.

You can add the CCH Smart Charts icon to the ProSystem fx Tax tool bar for quick access. This
can be done quickly and easily by clicking Options and click on Customize Toolbar. On the left
side list scroll down, locate the CCH Smart Charts icon, and click the ADD button. Once the icon
is added, click Close and you will see the CCH Smart Charts icon displayed on your ProSystem fx

Tax toolbar.
Customize Toolbar E|
&uyailable toolbar buttons: Current toolbar buttans: _
Cloze
vig Send Invaice Amount to Prac A E Return Surnmary A -
E Practice Chent [nguir ® Reverzed Tick Mark Summar, eset
2 To Do List . ProSystern Fx on the Web
Add - = -H elp
G InBox (&) CCHE@Hand
<l Customize Toolbar Electronic Filing Status
E’ Instruction Guides =7 Scan Source Document Man
it Step By Step Help & InteliCornect

| v
£ *
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Training & Support

Our Research Specialists can assist you in conducting research, locating information in CCH
reporters, and using any CCH product. Contact us via phone, chat, or email.

B Frequently asked questions
— Please visit http://tax.cchgroup.com/intelliconnect/faqgs

B CCH Customer Service
— Please visit http://support.cch.com
— 1-800-835-0105

B Research Product Specialists — Ask product related questions
— 1-800-344-3734

CCH Customer Training

At CCH we pride ourselves on offering a wide variety of consulting and training options to help
you become more efficient with your CCH Research and ProSystem fx software products. CCH
has over 50 consultants and trainers with years of industry experience. These professionals take
pride in assisting our customers.

B Research Training Courses
— Please visit http://tax.cchgroup.com/training
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Appendix A — Preferences

IntelliConnect also includes a number of Preferences you can set to further customize your

research experience. To see the preferences that are available, click on Preferences at the top of
your screen.

Document Tray [0] | History PramiceAreﬂ\Preferences Help | Log Out
.f;Search all content ?]fur ”] (0, Seach Otions
(_['Prefferemes [ Dractice Areas | My Profile |
Search Preferences

Print/Export/Email Preferences
I Clear search expressions atlogout When emailing and exporting documents, include...
% Documenttitle and URL

" Document title only
Print '
Serially
" Separately

g Highlight search terms within search results excerpts
¥ Show search results excerpts

€ documents (non-PDF printing ©

Preferences
Youble-click document in results list to open it in...
 Preview Pane
 Full Screen

Mew Window

When printing, emailing and exporting documents, always i
"docurm N

W

emailing docume

% send as attachments only
 send as textin hody of the email
send as link only

ays display in-line graphics in new window

Help Preferences

I3 Display information button icons where available
g Display help icons where available

Dizplay one-time help messages again

Restore Defaults (rt;DCanoel |

Preferences
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Document Preferences
Double-click a document in the results list to open it in:

e Preview Pane (default setting) — with this option selected, the document displays in the
Preview Pane at the bottom half of your screen.

e Full Screen — with this option selected, the document displays in full-screen mode in
the Preview Pane.

e New Window — with this option selected, the document displays in a new browser
window.

Print/Export/Email Preferences
Print multiple documents (non-PDF printing only)

o Serially (default setting) — with this option selected, multiple selected documents are
printed in RTF/HTML format one after the other, separated only by a horizontal line on
the page (not a page break). (When you print documents in PDF format, each document
will print separately.)

o Separately — with this option selected, multiple selected documents are printed with
page breaks in between documents.

When emailing documents

e Send as attachments only (default setting) — with this option selected, emailed
documents are sent as attachments (e.g., they won’t appear in the body of the email).

e Send as text in body of email — with this option selected, emailed documents will
appear in the body of the email (not as attachments).

e Send as link only — with this option selected, emailed documents will contain a link to
the document only (plus whatever text message you have added to it).
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